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Uxiroay Covixaxys. Borrower and Londer covenant sl apree as follans:

1. Pavaext o Prncrar axo Intieesr. Borgowdr shall prompaly pav when due the prinvipal of and incerest on the in-
debicdness evidenced by the Nete, prepayment and late charges as provided in ahe Note, and the prindipal of and interest on any
Future Advances secured by this | oaeage.

2. Funps ror Taxes axp Insunance. Subjeat o applicable Liw r o 2 vrtten waiver by Teader, Borrower shall pay 1o
Lender on the day monthly installments of principal and interca are pavable under the Nite, cnotil the Note is paid in full, a sum
Zhercin *Funds™) equal 10 onenwelfth of the yearly taaes and acsessments which may atain pricrity over this Mongage, and goound
rents on the Propenty, if any, plus one-wwddfth of yearly premiom instsllments for hererd inarnnce, plus onenwelfth of yearly pre-
mium installments for mortgage insurance, if any, Wl as eawnably timatad initially and from time o time by Lender on the badds
of asscasments and bills and reasonable estimates thercof,

The Funds <hall be held in an inditution the depraits o0 acomnte of which are insured or guaranieed by a Foderal or state
agency {including Lender if Lender is such an institation, . Lender shall apply the fonde to pay said taves, avwesments, insurance
premiums and ground rents. Lender may not charge for <o holding and applving the Funds. analyring <eid sccount, o1 verifving and
compiling said sswssments and bills, unless Lender pavs Borrower intered on the Vunds and appliceble law permits Lender to make
such a charge. Brarower and lender may agice in writing 2t the time of exevution of this Mortgage that interest on the Funds <hall be
paid to Borrower, and unless such agreement is made or applicable law requites such interest 10 be gpuaid, Lender shall not be required
to pay Horromer sny interett o earnings on the Fund~. Tender shall give 1o Fagroawer, withian charge, 20 annweal acccunting of the
Funds shewing cradite and debits 1o the Funds and the purpese g which cadh - chit 1o the Funds was misde. The Funds are pledged
as additirnal s«ounity for the sums wvured by this Mojrgage.

If the amvunt of the Funds held by Lender, tomether with the future mersshly instsllments f Funds pavable pricr 10 the
due diates of taves, ascements, imsurance premiams and ground tenis shall exceed v oameunt requinad o pav weid taxes, assess
ments, insutance premiums and ground renis as they fall due, cuch excess dhall be, ar Borowe's aptien, either prompely repaid 10
Borroaver or credited t Birmower on monthly inaallment of Tand, M othe amount of the Fends held by Lender shall na e
suflicient to pay taxcs. dassosments, insurance premiums and goand rents as they {ail due. Borrcner shall oy to Lender any amcunt
necessary o make up the deficieney within 3¢ dave from the date nouce ic mailed by Lender to Burnaver requesting pavinent thereof.

Upon payment in full of all sums secured by this Muongace, Lender shall promptly refurd 0 Borrower zny Funds held by
Lender. I under paragraph 18 hereof the Property is sold or the Propernty is otharwise acquired by Lender, Lender <hall apply.
no later than immediately pricr to the sale of the Property or its acquisition by lendér, any Funds held by Lender at the time of
application as a credit against the sums sovured by this Mongage.

3. Arpnicamox ofF Pavamiexts. Unless applicable law prinides atherwise, s1l pavments received by Leider under the Note
and paragraphs | und 2 hercof shall be applied by Lender firet in payvment of amounts payable 10 Lender by Borrower under paragraph 2
hereof. then to intersst pavable ¢n the Nute, then ta the principal of the Note, and then to interest and principal en any Future Advances.

4. Cuarces; Liens. Borrewer shall pav all taxes, assesanents and aher charges. fines and impesitions atuibutable 10 the
Praperty which may attain a pricrity cver this Mortgage. and hacekidd payvments o ground rents, if any. in the manner privided
under patagraph 2 horeof o, if net peid in such manner, by Borrower making pssment, when due, directly 1o the pavee therof.
Bonrower shall promptly fumish o Tender all Notices of amounts due under thic paragraph. and in the event Borrewer shall make
parment directly. Borrowes shalf promply furnish 1o Lender recvipes evidencing such pavments. Borrower <hall premptly discharge
any tien which has pricrity over this Mongage: provided, that Borsower shall nor be sequired to discharge 2ny such lien so bong as
Borrower shall agree in writing to 1the pavment of the “Higstion «cured by cuch liep in 2 manner acoeptable 9 Lender, o dhall in
grod faith contest such lien b, o defend enforcement <f such livn in. legsl proceedings which operate 1o prevemt the enforcement
«f the lien of forfeiture of the Property o any parnr thereof.

5. Hazarp Insurancr. Bortower shall keep the improvenints now existing o hereaflter erecied on the Prepenty insured
agains liss by fire, harards included within the term “extended ¢overape.” and such cther hazards as Lender may require and in such
amounts and for such perisds a5 Lender may require. provided. ther Eamder shall pot require thar the amount of such coverage exceed
that amount «f coverage required to pav the sums secured By this Mortgage.

The inwrtance cartier providing the incurance <hall be choren by Bunrewer subiect 1o apprival by Lender: provided, that such
approvzl <hall not be unteavnably withheld. All premiums on insurance podicies shall Le paid in the manner provided under para-
wraph 2 hetoof or, if net paid in such mannea. by Borrower nuling pavment. when due, diretly to the insurance carrier.

All insurance policies and renewals thaoof <hall e in fom 2cceprable o Lender and shall incdude a standard marigage
clause in favor of and in furm acceprable to Lender. lender shall have the right o hold the policies and rencwals therecf, and
Bortewer shall promptly fusnish to Lender all renewal potices end all reccipts of paid promivms. In the event of bose, Burrower shall
give promp ootice 10 the insutance carrier and Lender. Londer nay make proof of Las if nos nude prompily by Borrower,

Unless Lender and Borrower othenviswe agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propenty damaped, provided such resteration of repair iv ccvne mically feadible and the security of this Mongage is net thechy
impaized. 1 such requretion or repair is oo conomically feasible or i the secunty of this Muigage would be impaired, the insur-
ance proceeds shall be applicd to the sums secured by this Mogsigage, with the oxces, af any, paid 1o Burroner. T the Propeny
i abandoned by Borrawer, o if Borrower fails to respond o Lender within 30 dayvs frem the date notice is muailed by Lender o
Borrower that the invurance carrier offers to sitle a caim {1 insurance benefits, Lender is avtharized 1o collect and apply 1the insur-
ance proceeds 3t Lender's option either to restoration or sepair «f the Property or to the sums swocured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. anv tuch application of proceeds to principal shall not extend o
poastpne the due date of the monthly inaallments referiad 0 in parsgraphs 1 and 2 herecof or change the amount of such installmente,
1f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interea of Botrewer in and to any inwrance
policies and in and 15 the proceeds thereof rewshing from damage 10 the Propeny prior to the wk o1 acquisition shall pass to Lender
tr the extent of the sums secured by this Morteage mmmediatddy prior v sadh ale or Loquisition,

6. Pristrvarion axp Maxtixaxcr of Prorirry; 1iacenovros; Conporznxiuns; Prasyep Uxir Doverorsexnts. Borrower
shall keep the Property in good sepair and shall net commit waste o permin impaitment o1 deterioration of the Propenty and  <hall
comply with the prisions of any lease if this Mozstgage is on 3 loachold. If this Mostgage is +n 2 unit in 3 condeminium o a
planned unit development, Borrower shall perferm all of Bormrewes’s obligation under the declaration o1 onvenants creating or g vern-
ing the condominium of planned unit develepmen. the bylaws and regulations of the condominium or planned unit development,
and constituent documents. I 2 condominium or planned unit development rider is excaunted by Borrower and recorded  teether
with this Mortgage, the covenants and agreements of cuch rider dhall be incorporated into and shall amend and supplament the con
enants and agreemonts of this Margage as if the tider were a pant haod,

7. Prorecmiox oF Lexver's Securimy. If Borrower fails 1o perforin the oovenants and agreements contained in this Mertgage,
or if any actim of procecding is commenced which materially affects Lender's interest in the Property, including, but not fimited to,
eminent demain, inchency, ode anforcement, o anrangements or proceedings inveliing a hankrupt or decedent, then Lender w0
Lender's opticn, upon notice te Borrower, may make such apprarances, disburie such sumn and take such action as is nocewary to
pretect Lender's interet, including, But net limited to. dishunament of rcasmeble attaney’s fees and enty upon the Property 1o
make repairs. If Lander requited mostgage insurance as a <ondition of making the loan tevured by this Mopeage, Bornaver dhall
pay the premiums reguited to maintain such insurance in efect until such time as the requirement for such instance terminates
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